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An Empirical Study on Urbanization and
Consumption of Residents Under New Economic
Normality

GE Lei, TAO Xigoma, WANG Hong
(School of Economics and Management, Tongji University, Shanghai
200092, China)

Abstract: A model was built to test the effects of new type of
urbanization on both rural and urban consumption in China
considering the characterristics of the new economic
normality, and an empirical research was conducted with the
panel data of China’s provinces ranging from 2012 to 2014. It
is found that under new economic normality, urbanization
rather than urban consumption increases rural consumption.
Moreover, the robust tests show that urbanization can
improve rural consumption of both the coastal and inland
provinces. Furthermore, it can also increase rural
consumption of different income provinces. However, it has
both positive and negative effects on rural and urban

consumptions if adding lags.
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T 2012—2014 11849.3J¢ 8898.276 3098.270 35182.47C 4.52X107 1.073 4. 004 93
h 2005—2014 6 657.376 4703.37C 1532.07C 35182.47C 2.98X107 2,064 7. 928 310
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Tab.3 Robust tests of coastal and inland provinces
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Tab.4 Robust tests of high, middle and low income provinces
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Tab.5 Robust tests of consumption and urbanization with lags

HHFI] W BRAESR WA RS WERIES BRAESR
2 —4 288.9* 5 059, 3% —4 759, 8* 5 355, 5% —4 600, 3% 5 058, 6
LS (2 109. 3) (1503. 1) (2 071.7) (1487.3) (2 130.5) (1519.1)
WAL R 213.4 —459.1 5 407.7* —3726.4 5416.1* —3742.0
—WE (1927.5) (1373.5) (3 203.4) (2 299. 9) (3227.1) (2 301.0)
WA —4 412, 2% 2 775. 3% —4 195, 8* 2372.4
e (2 202.7> (1581.4) (2 293.9) (1 635.6)
IR —331. 4 617.0
=HHE (890. 8) (635. 1)
HHOT 238 912 % —239 267 ** 217 685 * —225 915 ** 214 092 % —219 226
i 2 (35 037. 4) (24 968, 1) (35 794. 3) (25 698.3) (37 329.2) (26 616. 6)
R 0.280 4 0.332 3 0.276 6 0.337 6 0.276 0 0.3395
F % 2.01 3.62 2.19 3.45 2.15 3. 44
Hausman #5 48.56 94. 02 53.02 90. 89 48. 30 90. 23
P& 0 0 0 0 0 0
SR 93 93 93 93 93 93
HE 31 31 31 31 31 31
R6 20052014 F£HEHRELIERD BOCHRAUBFIE 45— B, N IE 14, BB IR 1L %
Tab.6 Robust tests of coastal and inland j}%‘%‘ T Z«? ﬁ gl ;;@Z%E B E{‘ﬁ'%y 52}13‘? %ﬁﬁ;& lgjl\lE/Q glﬁj:
provinces from 2005 to 2014 SRBG AR RIFE T2 0040 7S B B B A A A B

KB REAEH  EWAH  WEAH  WHEH - e e T e o
WHWT] WENR MR mER gkwm SO0 SRR HWEE : EEEL%%%%%ﬁ s
Wy FEK®  FEX®  FEX®  FENB R BESREEAL AR 2 BN S AE TH 2% B B 3 10 R #E D
g 78T 10947 532,65 807, 2% YEFS.

(67. 4 (110.5) (67. 4 (62.0) N
—29 051 —56 390" —11 677** —30 956** il% / 7% 2005—2014 Etﬂz%ﬁﬂ:z{%x‘jq&/\;ﬁlﬁj
FEAL a3 8) (65515  (3060.2) (2 825.2) BB, WAL R FTE TR RIE RS S

R 04354 056 03665 02000  ZUFHTEAME 0 MR TR % EIH R

Hzﬁzﬁn 3,97 8. 09 3.03 6. 27 AEHIE.
P 9.27 63.75 19. 96 109. 83 3% 8 J& 2005— 2014 ARk AL B B )5 TN FE
PH 0.002 3 0 0 0 RIETHIE . S50 S A BEHEZS5 2

LA 110 110 200 200 [952 » 2005—2014 A3 A B FLHE 5 000 S8 BE A AR
L - = = RIS BT 0 B 60 B .

£ T 2005—2014 F£AHRANS AR RIERT
Tab.7 Robust tests of high, middle and low income provinces from 2005 to 2014

Xk éﬁ LB{)\ {E\ﬁ Llﬁg/\ J\i’«J Llﬁg/\ }\i’allét/\ Aﬁjllég)\ A Llﬁg/\
wEE G mEE D EHE 1B A BALAE B BARE B
TE BREH I PR VoI T RI=E IRAETH 7 VLRI BRAATE PR VoI T RI=E
LIRS FE &5 FE &3 FE#5 FE 50 FE 50 FE 50
907. 4% 1200, 1 548, 3 806. 5 466. 7 774. 5
LTSS (168. 2) (139. 4) (92. D (81.8) (76.6) (67.7
. —40 524 —69 222 —13 988 —33 150~ —6 715* —24 790~
RBOT (11 073. 6 (9181.5) (4 423.0) (3 926.5) (2 957.0) (2 614.7)
R? 0.350 4 0,270 8 0,105 0 0.241 8 0.104 2 0.232 8
F &5 3.68 6. 94 3.18 5.91 2. 86 8.17
Hausman 16 5 11. 66 49, 59 25.11 75.75 24. 69 102. 65
P& 0. 000 6 0 0 0 0 0
S0 100 100 100 100 110 110

A 10 10 10 10 11 11
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Tab.8 Robust tests of consumption and urbanization with lags from 2005 to 2014
HHFI] W BRAESR WA RS WERIES BRAESR
[TE RS FE #:36 FE %3 RE %% FE #%3% FE #3& FE %3
- 874, 7% —41,2 532, 4 14. 6 738. 3 —51.4
LS (451, 9) (381.2) (152, 5) (101, 0) (527.8) 427, 1)
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