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Abstract: Based on the analysis of the reform in initial public
offering(IPO) examination system, this paper, taking those
TPO companies in 2008— 2012 as samples, has used empirical
methods to research on the relationship between political
connections, audit fees and auditor market share. The
conclusion shows that, after the reform, accounting firms
with members in China securities issuance examination
committee (CSIEC) have charged Pre-IPO companies extra
audit fees. Their market share has increased as well. On the
other hand, political connections can help Pre-IPO companies

to reduce their audit expenditure.
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Tab.1 Descriptive statistics of variables

G ¥I{E prifE Be/ME 1/4 430K AR 3/4 Sk BRE
S 0. 04 0.03 0.012 0.013 0,021 0. 036 0. 14
L 14, 34 0.51 11. 88 13.98 14,06 14. 56 16. 62
M 0.12 0. 41 0 0 0 0 1. 80
R 1. 62 2.01 0 0. 41 0. 48 2. 67 9.17
P 0. 031 0, 036 0 0 0,026 0.039 0.131
A 667. 00 314, 23 219. 00 288. 00 699. 00 797. 00 2 357.00
F 16. 74 15. 21 2. 00 8. 00 19. 01 28. 00 122. 00
D 0. 27 0.50 0 0 0 0 1. 00
X 5.28 13. 11 0 0 0 0 71.00
N 20.16 0. 81 18. 11 19.91 20. 98 21.67 23.21
E 0. 60 0.17 0. 23 0.51 0. 67 0.71 0. 94
@] 0. 30 0.10 0. 14 0. 26 0. 29 0. 40 0.75
C 0. 89 0. 67 0.17 0.71 0. 89 1. 36 5.01
1 0. 26 0.17 0 0. 20 0. 25 0. 29 0. 90
T 0. 21 0.15 0 0.11 0.21 0. 28 0.49
K 9,10 1. 54 4. 31 7.96 9.41 9.97 10. 89

DM 2. 45 0. 77 0 0 0 0 10. 89

XM 48. 04 20.18 0 0 0 0 773. 00
G 0. 10 0. 41 0 0 0 0 1. 00

3.2 TEMEXMESHT

= 2 FIR 3 BRI £ EAF R ) Pearson A 6H:
G307, & 2 R, RS R IPO Wit & A
FAE S 5IZHEFIEEA ABUERITH Z AWM
' M 7 1 %H7KF LB EHE, ¥4 245 TR
LR 3IFRIHFIHAREEZE L SAFRE=HEN

FOBE = iR E 240004 10009 8.3 MK L IEAH
K, GEF AR C MUK SRR T £ 10
FUARF LR 5 RITH R AR M MBUA
FKERPEDAZR D BUA KB REZ R X %
HERREE K S B3 ARG 15 3087 T R
B 2 FBBE 3.

%R 2 TER Pearson AKX A (&R 1)

Tab.2 The pearson correlation coefficient of variables(Model 1)

TR S M P A F

S 1. 000 O

M 0. 279 0" 1. 000 0

R 0. 263 1= —0.0619 1.000 0

P 0. 542 3% 0.161 2~ 0. 256 1% 1.000 0

A 0. 248 8** 0.314 3= —0. 265 47 0. 276 5% 1.000 0

F 0.065 9 0.213 3= —0.219 0** 0.123 1 0.801 1% 1.000 0
%, e il soee 2350 ZE 10%,5 % F0 1 %0 B9 _E B 3 O3,
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PO B BB A FIE s FHEIE 52 5 A b A — 3

(h4xiH U2 45 B R 43 |l 1PO 3. 3 i3 4
RS MW LV AT RE 1 P S 55 Fri At 1t
IMAECA SFRERHTE 100 BEF AT LIEAX,
XL SIS 45 BT 1PO ity ki g R
HLWAERES P E S M2 HTE AR A 55
3.3.2 fRix2 Kk
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Tab.3 The pearson correlation coefficient of variables(Model2.3)

i L M D X N E @] C I A K G
L 1.000 0
M 0.112 1 1.000 0
D 0.8541 —0,047 1 1.000 0
X 0.043 8 0,007 7 0.776 2% 1,000 0
N 0.521 00,0240 —0.0419 —0.0058 1.000 0
E 0.347 1**—0,140 2*  0.057 6 0.003 2 0.677 9> 1,000 0
O —0.0590 0,210 0**—0, 026 2 0.0374 —0.5421 —0.0665 1.000 0
C  —0.359 8" 0,201 8% —0.0988 —0.0390 —0.514 4**—0.7338** 0.1316* 1.0000
I 0.029 0 0.1021 —0.056 7 0.013 4 0.276 7> 0,287 6**—0.016 0 —0.3324** 1.000 0
T —0.2077** 0.0381 —0.0278 —0.0241 —0.2130 —0,1419* 0.0089 0.326 7*>—0.152 1** 1.000 0
K 0.0930 0.0296 —0.0387 —0.0576 0.062 8 0.1109 —0.026 5 —0.0323 —0.0748 0,174 4* 1,000 0
G 0.0220 —0.1251 —0.0621 —0.0631 0.128 6** 0.1192 —0.1216 —0.1456* 0.0743 0.0049 —0.0414 1.000 0

s %, o e AP BIRFR 1090, 5 %080 10 9KF L B3 COURD

x4 EESFIPORUATHSEERE MHOAER

T M BT 10200 B3 /K7 EIEAHSE, Bl &1t )m

Tab. 4  Accounting firm”s IPO audit share and M 254 fif %479 % 2% By TR AE B S 45 I 4 55 45 JUr 1

regression results

T X PO 2 F Y H IS, Bk 2 #E— PR &

TR E%id T{H P{H
HE —0.001 9 —0. 44 0.651 0
M 0.008 1* 2.11 0.048 0
R 0.003 4* 3. 62 0.004 7
P 0.310 1* 4,69 <C0.000 1
A 0.000 1% 3. 11 0.003 2
F —0.005 7 —0.79 0.390 1
Y Control
Adj_R? 0.403 8
(Probit>F) 12, 12(<Z0. 000 1)
FEARL 273

BHIEYE B SZ R
3.3.3 B3 HKRE

FIREJER 5, N R B 048 B vk i B I (E
%A MES I RE LA RN PO & itk 3
L FNECIA ST A B 10138 B D BOIA S B0 (8 A7 i
X ¥I7E 5% /KT B B3 AL, X B TPO A #
T B WBUA B £ H S ATy TPO W 3t 2% FH R
i, HLIBUI S Bk B A58 , 3 45 BT A 1PO & 1l %

Hes %, % Fll sooe SRHIUREE 1094, 5501 1%KL B2 LR . 3% 3 tht— 183 T LBiFE N Y 1.

Adj_R? R PRRE S I35 555 s Probit S eR¥UHE ;s F AARHEIESE.

x5 MABEXKEENDALR

Tab.5 The regression results of incorporating the political connection variables

R BOf KRR A Bk Bih SRR A R
¥ Z{E P B34 Z{a P

BB 8. 606 0*** 7.452 0. 000 1 8,439 1 7.452 0.000 1
M 0.163 3* 1. 87 0,053 2 0.144 5* 1.91 0.0719
D —1.129 7% —2.76 0,016 21 — — —
X — — — —0.031 1% —2.27 0.0411
N 0. 317 6 5. 47 0. 000 1 0. 317 5 5.53 0.000 1
E —0.425 2 —1.13 0.275 6 —0.459 8 —1.20 0.232 9
O —0.444 2 —1.21 0.234 8 —0.534 5 —1.36 0.154 1
C —0.164 5* —2.29 0.029 8 —0.178 9** —2.26 0.0319
I —0.347 6 —1.59 0.154 3 —0.486 3 —1.73 0.111 2
T —0.212 8 —0.62 0.546 3 —0.285 2 —0.63 0.436 0
K —0. 005 4 —0.31 0,795 1 0.003 9 0. 38 0.8385

DK 0.138 6* 2.71 0.012 41 — — —

XK — — — 0. 003 5** 2.27 0.034 8
G —0.064 7 —0.633 9 0.5315 —0.0810 —0.734 8 0.446 7
Y #H gl

Adj_R? 0.345 3 0.353 2
F{H 7.81 7.37
Probit>F <0, 000 1 <0.000 1
REAEL 302 302

s %, o Bl e SPBIRFR 104,56 %080 1089 KF L B8 U,
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